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The right tools 
to change 
everything
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Grantmaking vehicles

GrantGrowGive



How it works

Net proceeds used to 
support favorite causes

Future income tax free
(or tax reduced)

Potential income
tax deduction

Gift of cash and/or 
appreciated asset

Charitable 
entity
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Private foundation (PF)
• Generally funded by one source or by a small 

number of sources

• Controlled & operated by a privately selected board

• Have different charitable deduction limits than gifts 
to public charities – IRC Section 170

3 types of foundations
1. Traditional grantmaking foundation, IRC 

Section 509(a)

2. Conduit foundation, IRC Section 
170(b)(1)(F)(ii)

3. Operating foundation, IRC Section 4942
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Donor-advised fund (DAF)

• Owned and controlled by a sponsoring 
organization

• Separately identified by reference to 
contributions of the donor

• The donor (or a person appointed or 
designated by the donor) has or reasonably 
expects to have advisory privileges over the 
investment or distribution of the assets

• Missional community

• Grantmaking policies 

• Investment options

• Technical expertise

• Philanthropic services

• Costs

Experience & offerings among 
DAF sponsors are varied:

Defined under IRC 4966(d)(2) as:

DAF’s sponsoring organization has public 
charity status



66

Navigating
the possibilities
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5 key questions

1. What is the family’s interest and ability to do 
the work?

2. What do you plan to give to the DAF or PF?

3. How important is the administration ease 
versus control?

4. How will DAF or PF assets be invested for 
growth and granting?

5. Do you want a DAF or PF to hire and 
compensate people?
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A tale of 2 givers

Executive Vice President
Pursuit Technologies, Inc.

Aiden T.
Owner
Faithful Properties, LLC

Ruth B.
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Giving legacy 
funded with 
appreciated 
stock

CASE STUDY 1
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Aiden T., EVP, Pursuit Technologies, Inc.

• Aiden is nearing retirement and holds a large 
amount of employer stock.

• Aiden and his wife, Ada, plan to fund a family 
charitable legacy from a portion of the distribution.

• With the help of their financial advisor, they plan to 
eventually diversify the concentrated stock 
position into a publicly traded securities portfolio.

• Their family has been active in giving and 
volunteering together for years.

• They would like to hire their daughter as executive 
director of the foundation.
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Grantmaking vehicle selection
DAF PF

1. Family interest & capacity high?

2. Giving cash or publicly traded securities?

3. Preference for admin control over ease?

4. Only investing in publicly traded securities?

5. Hiring & compensating related parties?
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Gifting real 
estate & 
private equity 
investing

CASE STUDY 2
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Ruth B., Owner, Faithful Properties LLC 

• Ruth and her husband, Adam, would like to give 
one of their commercial properties to fund a 
family charitable legacy.

• The family business leases space in the building. 

• They plan for the property rental income and any 
future sale proceeds to fund charitable 
grantmaking.

• Their children have not been involved in the family 
business or charitable-giving matters.

• They hope a private foundation or DAF will serve 
as a positive family convening experience.
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Grantmaking vehicle selection

1. Family interest & capacity high?

2. Giving cash or publicly traded securities?

3. Preference for admin control over ease?

4. Only investing in publicly traded securities?

5. Hiring & compensating related parties?

DAF PF
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Giving 
Strategy
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Biblical 
foundation is 
everything

website landing 

page 

10 principles
of

Finding more purpose and  
joy through giving

biblical generosity
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Legacy
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Your turn

Discover 
your story
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Causes & passions
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Your turn

Causes
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Wealth & resources
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Your turn

Inventory of 
abundance
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Giving together
Create space 
for we & me

Right size the 
experience

Use a 
framework

Share 
responsibilities

Don’t forget 
the fruit

Family & Friends
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Looking back
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Ephesians 3:21-22 (NIV)

Now to him who is able to do 
immeasurably more than all we 
ask or imagine, according to his 
power that is at work within us, 
to him be glory in the church 
and in Christ Jesus throughout 
all generations, for ever and 
ever! Amen.



Thank you
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